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JOHN J . MALEY, JR. 
eul*~JqJuC(kd/=-uwd 

P.O . 8 0 X 8 14 

lIOROENTOWN , NI!W ~I!R SI!V 08!!0!5 

PHON E. {/lOll 1 2118·8839 
FAX , (8011) US· , 19 8 

INDEPENDENT AUDITOR' S REPORT 

Chairrn<ln and Members of the 
Bordentown Sewerage A uthority 
954 Farnswonh Avenue 
Bordentown. New Jersey 08505 

Report Oil the F'illllllci:ll Statements 

WI!: ... I:R 
..... ERIC ... ,. 'N!lT'TU T ( 01' 

I have audited the accompanyi ng statement ornct position of the Bordentown Sewerage 
Auth orit),. County of Burlington. State orNew Jersey. as o fNovcmbcr 30. 2014 and 2013 and the related 
statemen ts of revenues. ex penses and change in net position and cash flows for the years then ended , and 
the related notes to the financ ial st,ucmcn ls wh ich co llectively comprise the Authority's basic financi al 
statements as listed in thc tablc of contents. 

MallOlgcltlcnl's Respullsibilitv for the Financial Statcmcnts 

Management is responsibl e for the preparation and fair presentation of th ese financial stateme nts 
in accordance w ith accounting principles genera lly accepted in the United States o f Amcrica and the 
standards applicablc to financ ial aud its contained in Governme nt Auditing Standards, issued by the 
Comptro ller Genera l o f the United Stales; and in compliance with audit req uirements as presc ribed by the 
Loca l Finance Board. Deptlrtmcnt o f Commu nity Affai rs. State of Ne\\' Jersey. This inc ludes the design. 
im plementation. and ma intenancc o f interna l control relcvant to the preparation and fair presentatio n of 
financ ial statcmcnts that arc free from material misstatement, whether d ue to fraud or error. 

Auditor's Rcsponsihilil v 

My responsi bility is to cxpress an opinion on thcse financial statcments based o n my audit. 
conducted my audit in accorda nce with aud iting stan dn rds gcnerally accepted in the United States of 
America. and the stnndards applicnble to financia l audi ts contained in Govern ment Aud iting Standards. 
issued by the Com ptro ller Gcnera l or the United States; and in com pliance wi th audit requi rements as 
prescribed by the Loca l Finance Board. Depanment of Con un unity Affa irs. State o f New Jersey. Those 
standa rds req uire that I plan and perform the audi t to obtain reasona ble assurance about whether the 
financ ia l stalemen ts are frec of materialmisstatemenl. 

An audit in vo lves performing proced ures to obtain audit ev idence about th e am ounts and 
di sclosu res in thc financial statemen ts. The proced ures se lected depend on the auditor" s judgment, 
inc ludi ng tile assessment oCtile ri sks of materia l misstatement o f the financ ial statements, whether due to 
fhwd or error. In making those risk assessments, the auditor considers internal contro l re levant to the 
en tity's preparation and fair presentatio n ofthc financ ial statcmenls in order to des ign audit procedures 
lhat are appropriate in the c ircu mstances, but no t for the purpose of express ing an opinion on the 
c ffecti veness of thc enti ty' s inte rnal contro l. Accordingly. I ex press no such o pinion. An audi t also 
includes eva luating the appropriateness o f account ing 1>oI icies used and the reasonableness of sign ifican t 
accounti ng estimatcs made by management. as wel l as evaluating the ovem ll presentation o f tile fi nanc ial 
Sla1cments. 
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I be lieve that the audit ev idence I have obtained is sufficient and appropriate to provide a bas is for 
my audit op inion. 

Opinion 

I n my opin ion. the financ ial statements referred to above present fairly, in a l J materia I respects. the 
fina ncia l pos ition of the Bordentown Sewerage Authority as of November 30, 20 r 4 and 2013, and the 
results of its operations and c<lsh fiows for the fiscal yea rs then ended in conformity with accounting 
principles generally accepted in thc United States of America . 

Othcr Mattcrs 

Required SupplemeIlIW)' i lljorlllalion 

Accou nting principles general ly accepted in the United States of America require that the 
management's discllssion and ana lys is be presented to suppl ement thc bas ic fi nancial statement s. Such 
information. although not a part of the basic financ ial statements, is req uired by the Govern mental 
Accounting Standards Board who considers it to be an esse nt ial part of fi nancial reporting for plac ing the 
basic fina nc ial statements in un appropriatc operational, econom ic, o r histo rica l context. [ have ap pli cd 
certai n limited proced ures to thc required supp lementary information in accorda nce with aud iti ng 
standards gcneral ly acccpted in the United States of America, which consisted of inquiries of manage me nt 
abo ut the methods of preparing the information and compar ing the information for consistency with 
ma nagement 's responses to my inq uiries, thc basic financial statements, and other knowledge [ obta ined 
during my audit oflhe basic financia l state ments. [ do not ex press an opinion or provide any assunlllce on 
the informatio n because the limitcd procedures do not provide us with sufficient evidence to express an 
opinion or provide any assuran cc. 

OIlier illformalion 

My audit was conducted for the purpose of fonning an opinion on the financ ia l statements that 
coll ective ly com prise the Authori ty's bas ic financial stateme nts. The supplementary schcd ul es, the, are 
presented for pu rposes of additional analys is and are not a req ui red part of the basic financ ial statements . 

The suppl emcntary schedules are Ihe responsi bility of management and are deri ved from and 
relate di rectl y to Ihe underlying accollnting and other records used to prepare the basic fina ncia l 
statements. Such informat ion has been su bjected to the audit ing procedures appl ied in the aud it of the basic 
fina ncia l statements and certain additional procedures, including comparing and reconc ili ng such 
information di rect ly to the underlyi ng accou nt ing and other records used to prepare the basic financial 
statcments or to the basic financial statements themse lves, and other additiona l proced ures in accordance 
wit h audit ing standards generally accepted in the United States of Amer ica . [n my opinion, the 
su pplemcntary schcdules are fa irly stated, in al l mater ial respects, in relat ion to the basic financial 
statements as a whole. 
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Othcr Rcpo,-ting Rc{,ui rcd bv Govc rnment Audi ting St.UIIllIrds 

In accordance with Govel'l1tncnt Auditing Standard s. I have al so issued a repon dated March 19. 
20 15 on my consideration of the Bordentown Sewerage Authority's in terna l contro l over linaneia l 
reportin g and my tests of its compliancc with certain provisions of laws, regu lations and cont racts and 
grant agreeme nts. The purpose of that is to descri be the scope of my testi ng of internal control over 
financia l report ing and com pliance and the resu lts o f that testing, and no t to prov ide an opin ion on internal 
con trol over financ ial reporting or on compli ance. That report is nn integral part of an audit performed in 
accordance with Governme nt Auditi ng Standards in considering the Authority'S interna l contro l ovcr 
financ ial report ing and compliance. 

Respectfully submitted . 

March 19.201 5 
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JOHN J. MALEY, JR. 
(! ulip d (Puttk dlo:oun1on1 

R~ Mucic;",,1 i\=-tant 

P.O. B Ol( 61 4 

BORD E NTOWN. NIi:W .II! .. SEV 06~OS 

PHONE: (609) :l98·8639 

FAX: (6091 298-1 198 

MEMBER 
.... ""IC .... IN S T'YUTi: OF 

CE"TI~IEO ~IIL.": A CCOUN T",NT S 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMI'LAINCE AND OTHEIl MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED I N ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

Chairman and Members of the 
Bordentown Sewerage Au thority 
954 Farnsworth Avenue 
Bordentown. New Jersey 08505 

I have aud ited. auditing standards genera ll y accepted in the Uni ted States or Ameri ca; the 
standards applicable to financial audi ts contai ned in Government Auditing Standards, issued by 
the Comptro ller General of the United States~ and audit req ui remen ts as prescribed by the Local 
Finance Board. Department of Co mill unity Affairs, State of New Jersey, the accompany ing 
statement of net posi ti on of the Bordentown Sewerage Au thority, County of Burlington. State of 
New Jersey. as of November 30. 2014 and 2013 and the related statements of revenues, expenses 
and change in net position and cash fl ows for the years then ended. and the notes to the fin ancia l 
statements which collectively comprise the Authority's basic financial statements, and have 
issued my report thereon dated March 19. 2015. 

Intcrnal Control Over Financial Reporting 

In planning and performing my aud it o f the financial statements, I considered the 
Bordcntown Scwerage Authority' s interna l contro l over financial reporting (i nterna l control ) to 
determine the aud it procedures tbat arc appropriate in the c ircumstances fo r the purpose o f 
expressing an opinion on the effectiveness of Bordentown Scwerage Authority's interna l contro l. 
Accord ingly. I do not express an opinion on the effectiveness of the Bordentown Sewerage 
Authori ty'S interna l contro l. 

A dejicienGY in il1lerna/ cOlI/rol exists when the des ign or operat ion of a contro l docs not 
allow management or employees. in the normal course of perform ing thei r ass igned functions. to 
prevent. or detect and correct misstatements on a timely basis. A I1w/erial weakness is a 
deficiency. or combination of defic iencies, in internal control , sllch that there is a reasonable 
possi bi li ty thai H material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected on a timely basis. A signijicanl deficiency is a deficiency, or a 
combinat ion or de fi ciencies, in internal control thai is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

My consideration of in terna l control over ~inancial report ing was fo r the limited purpose 
described in the preceding paragraph and was not designed to ident ify a ll deficiencies in internal 
control over financial reporting that might be material weaknesses or signi [kant deficienc ies and 
thercfore. material weaknesses or significant defic iencies may exist that were not identified. 
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Given these lil11 ilalions. during my audit I did not identify any deficiencies in internal 
cOlllrol that I consider to be material weaknesses. However, material weaknesses my exist that 
have not been identified. I did identify certain deficiencies in internal control , described in the 
accompanying Findings and Recommendations section as 20 14- 1 and 2014-2 that I consider to be 
significant deficiencies. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Bordentown Sewerage 
Authori ty's financial statements are free of material misstatemcnt, I performed tests o f its 
compliance with certain prov isions of laws, regulations, contracts and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of my audit, and accord ingly, I do not express such an opinion. 
The results of my tests di sc losed no instances of noncompliance or other matters that are required 
to be reported under Government Auditing Standards and aud it requirements as prescribed by the 
Local Finance Board. Department of Community Affai rs. State o f New Jersey. 

Responses to Find ings 

The Bordentown Sewerage Authority'S responses to the findings identified in my audit are 
described in the accompanying Findings and Responses section. The Authority's responses wcre 
not subjected to the auditing procedures applied in the aud it of the financial statements and , 
acco rdingly, I express no opinion on them. 

Purpose of thi s Report 

The purpose o f thi s report is solely to describe the scope of my test ing of internal control 
and compliance and the result of that testing. and not to provide an opinion on the effect iveness of 
the Authority's internal contro l or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Authority'S 
internal control and compliance. Accord ingly, thi s communication is not suitable for any other 
purpose. 

Respectfu lly submitted, 

March 19. 2015 
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The Bordentown Sewerage Authority 

Management Discussion and Analysis 
For The Fiscal Year Ending 

November 30, 2014 

The Bordentown Sewerage Authority (the "Authority") is a public body corporate and 
politic, created pursuant to NJ .S.A. 40: 14A-1 ef seq. to provide wastewater collection, 
treatment and disposal services within the City of Bordentown and the Township of 
Bordentown in the County of Burlington, New Jersey. This section of the Authority's 
annual financial report provides management's disclission and analysis of the financial 
performance for fiscal year 2013, ending November 30,2014. The entire annual financial 
report consists of five parts: the Independent Auditor's Report, the Management 
Discussion and Analysis, the Financial Statements, the Supplemental Information, and 
the Single Audit Section when applicable. 

FINANCIAL HIGHLIGHTS 

The following selected operating information is presented for the year ended November 
30,20 14 (fYI4). 

Tofal Operating Revenue: Total operating revenues for FY14 were $4,318,206, which is 
a decrease of $1 09,352 from FY13, resulting primarily fTom a decrease in rent revenue. 

Total Operating Expenses: Total operating expenses for FY14 were $4,274,111, which is 
an increase of $230,945 over FY 13, resulting primarily from an increase in depreciation 
expense. 

Connection Fees: Connection fee revenues for FY14 were $640,703, which is an increase 
of $69,084 from FYI3. 

Debt Service: Principal paid in FY14 was $1,153,922. Interest paid for FYI4 was 
$786,442 compared to FY I3 of$807,078. Total debt service payments will increase over 
the next two years. In FY2015 total debt service payments will increase by $259,000 
over the previous year and will remain somewhat level thereafter. 

Total Assets: Total assets at the end of FY14 were $33,722,422. After deducting 
liabilities and adding Deren·ed Outflows of Resources, net position totaled $11,468,546. 
At the end of FY 13, total assets were $34,079,506 and net position was $12,136,345. 
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OVERVIEW OF FINANCIAL STATEMENTS 

The basic financ ial statements contain information about the Authority as a whole using 
accounting methods similar to those used by pri vate-sector companies. Since the 
Authority follows the accrua l method of accounting, the current year's revenues and 
expenses are accounted fo r in the statement of activities regardless of when cash is 
received or paid. 

The comparative statement of net position includes all of the Authori ty's assets and 
liabil ities. Net position, the difference between the Authority'S assets and liabi lities, is a 
measure of the Authority'S financial hea lth . 

The statement of revenues, expenses and changes in fund net posItion provides a 
breakdown o f the various areas of revenues and expenses encountered during the current 
year. 

The statement of cash flows provides a breakdown of the various sources of cash, 
categori zed into to ur areas: cash flows from operating activities, non-capital financing 
activities, capi ta l and related financing act ivities and investing activi ties. 

SUMMARY OF FINANCIAL STATEMENTS 

Total assets, total liabilities and net position of the Authority, as of Nov em her 30, are 
summarized below: 

2014 2013 
Assets: 
Current Assets $ 4,404,769 $ 2,946,807 
Restricted Assets 6,259,071 6,647,334 
Capital Assets - Net 23,058,582 24,485,365 
Tota l Assets 33.722,422 34.079,506 

Deferred Outflows of Resources: 
Unamortized Charge on Refund ing Bonds 590,966 690,268 
Total Deferred Outflows of Reso urces: 590,966 690,768 

Liabilities: 
Current Liabi lities 3,687,471 2,247,316 
Long-Tenn Liabil it ies - Net 19,157,37 1 20,386,1 13 
Total Liabilities 22,844,842 ?2,633.429 

Net Position: 
Net Investment in Capital Assets 3,608,280 4,196,25 1 
Restricted AccoUI1lS 5,623,828 5,743,157 
Unrestricted Accounts - Designated 160,000 405,000 
Unrestricted Accounts - Undes ignated 2,076,438 1,791,937 
Total Net Position $ 11 ,468,546 $ 12,136.345 
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The Aut ho ri ty had a net operating gain (total operating income less operating expenses) 
of $44,095 in FY 14 . Combined with the net non-operat ing loss (total non-operating 
income less non-operating expenses) o f $(7 11 ,896), net position decreased by $667,60 I. 
The revenues, ex penses and change in net pos ition of the Authority are summarized 
below: 

Condensed Statement of Revenues. Expenses and Changes in Net Positio n 

Operating Revenues: 

SelVice Charges 
Connection Fees 
Miscellaneous Revenue 
Total Operating Revenue: 

Operating Ex penses: 

Operating Expenses 

Depreciation Expense 
Total Operating Expenses: 

Operating Income (Loss): 

Non-Operating Revenues (Expenses): 
In vestment Income / (Loss) 
Interest Expense 
Total Non-Operating Income (Loss): 

Inco me/{Loss) 

Net Position, December 1 
Net Position, November 30 

ANALYSIS OF [?[NANCIAL CONDITION 

$ 3,572,677 
640,703 
104,826 

4,3 18,206 

2,546,636 
1,727,475 
4,274,111 

44,095 

132,262 
(844,157) 
(711,896) 

(667,801) 

$ 3,726,886 
571 ,619 
129,053 

4.427';58 

2,509, 103 
1,534,063 
4.043.166 

384,392 

(70,411) 
(893,481 ) 
(963,892) 

(579,500) 

12,1 36,345 12,715,845 
$ 11 ,468,544 $ 12,136,345 

$ (154.209) 
69,084 

(24.227) 
(109.3;2) 

37,533 
193.4 12 
230.945 

(340.297) 

202.673 
49,324 

251.996 

(88.30 I) 

(579.500) 
$ (667.801) 

Overall , the Authori ty is in sound financial condition, due in part, to its policies of 
prudent planning, preventati ve maintenance, fi scal responsibility and avoiding an undue 
reliance on connect ion fees to meet the Authority 'S financial obligations. The Authority 
believes that it must be financially able to afford operating expenses, debt service and 
capital expenditures without a substanti al reliance on connection fee revenue. 
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OPERATING ACTIVITIES 

The condensed statement of revenues, expenses, and changes in net position provides 
information as to the nature and source of changes in financial position. The statement 
shows that operating revenues in 2014 decreased by $ 109,352 (2.46%) and operating 
expenses, before depreciation expense, increased $37,533 1.49% over 2013 . 

The items, which were responsible fo r the major changes in net position for the year 
ended November 30, 2014, include a $154,209 decrease in rent revenue and a $202,673 
increase in investment income. 

While certain expense items had large increases and decreases the net effect was an 
increase of $230,945 of which $193,412 is attributable to depreciation expense. 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

CAPITAL ASSETS 

The following table summarizes the changes in capital assets at November 30, 20 14 and 
2013: 

Capital Assets. Net of Depreciation 
Year Ended November 30 2014 2013 

Land and Buildings 
Tanks, Pump Stations and Mains 

Other 

Less: Accumulated Deprec iation 

Tota l Capital Assets, 
Net of Depriciation 

$ 19,215,748 
28,141,606 
7,490,988 

54,848.342 
31,789,760 

$ 23,058,582 

$ 19,214,548 
28,004,277 
7,328,826 

54,547,651 
30,062,286 

$ 24.485,365 

(Decrease) 

$ 1.200 
137,329 
162,162 
300,691 

1,727,474 

$ (1,426,783) 

At November 30, 2014, the Authority's investment in capital assets was $23,058,582 (net 
of accumulated depreciation) which represents a decrease of $ t ,426,783 when compared 
to November 30,2013. 

The Authority's capital expenditures are expected to increase based on the five-year 
capital program adopted along with the annual budget fo r the fiscal year ending 
November 30,20 14 shown below. 
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During the fi scal year, the Authority expended $300,692 for capital projects. Retained 
earnings provided funding for $200,894 of those project costs, with the remainder funded 
by debt. 

The proposed Capital Budget for FY 15 is $ 160,000. The major items constituting the 
capital budget are as follows. 

Plant and System Repairs 
Collection System Upgrades 
Lab Equipment 

$ 

$ 

100,000 
50,000 
10,000 

160,000 

The proposed 2015 to 2019 Capital Budget is $845,000. Future major capital projects, 
which are essential to the continuing efficient operation of its system by the Authority, 
include: 

Collection System Upgrade 
Plant and System Repai rs 
Vehicle Replacement 
Laboratory Equipment 

DEBT ADMINISTRATION 

$ 250,000 
500,000 

45,000 
50,000 

$ 845,000 

The Authority's outstanding bonds and loans payable is $20,266,552 at November 30, 
2014, a decrease of $1,074,082 when compared to the $2 1,420,474 at November 30, 
2013. Interest on these bonds and loans is paid semi-annually with interest rates ranging 
from 2.37% to 5.50%. 

CONTACTING THE AUTHORITY 

This financial report is designed to provide the State of New Jersey, residents and 
customers within the City of Bordentown and Township of Bordentown and holders of 
Authority bonds, with a general overview of the Authority's finances. Any additional 
infonnation may be obtained by contacting: 

The Bordentown Sewerage AUlhoril)' 
954 Farnsworth Ave 

P.O. Box 396 
Bordentown, N.J. 08505 

(609)291-9 105 
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BASIC FINANCIAL STATEMENTS 



See Notes to financial Stalements. 
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THE BORDENTOWN SEWERAGE AUTHORITY 

STATEMENT OF NET POSITION 
NOVEMBER 30, 2014 AND 2013 

LIABILITIES 

C urrent Liabilities: 
Accounts Payable 

Payroll Deductions Payable 
Deposits for Future Claims 

Deposits for Connection Fecs 
Developers' Escrow Deposits 
State Unemployment Compensation 

Current Liabilities Payable From Restricted Assets: 
Revenue Bonds Payable - Current Portion 
Bond Interest Payable 

Total Current Liabil ities Payable From Restricted Assets 

Noncurrent Liabilities 
Revenue Bonds Payable 
Compensated Absences 

Total Noncurrent Liabilities 

Total Liabilities 

NET POSITION 
Net Position: 

Investment in Capital Assets, Net of Related Debt 
Restricted Net Position : 

Reserved for Debt Service 
Reserved for Operating Costs 
Reserved for Renewal and Replacement 

Unrestricted Net Position 

2014 

$ 22,022 

1,092 

1,93 5,836 
11 2,105 
25,415 

2.096.470 

1,208,922 
382,079 

1591,001 

19,091,436 
65,935 

19.157,371 

22.844.842 

3,608.280 

4,222.7 19 
1,001.109 

400.000 
2.236.438 

Exhibit A 

2013 

$ 25 ,330 
3,959 

544,848 
91,426 
24,667 

690.230 

1,153.922 
403,164 

1,557.086 

20,320,860 
65,253 

20.386.1 13 

22,633.429 

4.196.251 

4.355.299 
987,858 
400.000 

2.196.937 

Total Net Position $ 11,468.546 $ 12.136.345 

Sec Notes to Financial Statements. 
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Exhibit B 
THE BORDENTOWN SEWERAGE AUTHORITY 

COMPARATIVE STATEMENT OF REVENUES AND EX PENSES 
AND CHANGES IN NET POSITION 

FOR TI·IE YEARS ENDED NOVEMBER30, 2014 AND 2013 

20 14 2013 

Opernting Revenues 
User Charges and Fees $ 3.572.677 $ 3,726,886 
Delinquent Penalties 17,671 18,056 
Connection Pees 640,703 571,619 
Miscellaneous 87,155 110,997 

Total Operating Revenues 4.318,206 4,427.558 

Operating Expenses: 
Personnel Services 872,7[5 876,195 
Employee Benefits 508,93 1 525,947 
Administrative Expenses 338,302 328,660 
Operations and Maintenance 826,688 778.301 
Depreciation 1,727,475 1,534.063 

Total Operating Expenses 4,274.111 4,043.166 

Operating Income 44.095 384.392 

Non-Operating Revenues (Expenses): 
Investment Income I (Loss) 132,262 (70,4 11 ) 
Interest Expense (844, 15 7) (893,481 ) 

Total Non-Operating Revenues (Expenses) (711.896) (963,892) 

Income (Loss) (667.801) (579500) 

Capital Contributions: 
Capi tal Assets Acquired through Contribution 

Change in Net Position (667.801) (579.500) 

Net Position, December 1 12,136.345 12.715.845 

Net Position, November 30 S I 1.468.544 S 12.136,345 

See Notes to Financial Statements. 
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THE BORDENTOWN SEWERAGE AUTHOR ITY 
COMPARATIVE STATEMENT OF CASH FLOWS 

FOR THE YEARS EN OED NOVEMI1ER 30, 2014 AND 2013 

Cash Flows From Operating Activities: 
Cash Received from Customers and Users 
Cash Payments lor Goods and Supplies 
Cash Payments for Employee Expenses 

Net Cash Provided by Operating Activit ies 

Cash Flows From Capital and Related Financing Activities: 
General and Construction Outlays 
Debt Service: 

Principal 
Interest 

Net Cash (Used) or Provided by Capital and Related 
Financing Activities 

Cash Flows From Investing Activities: 
Investment Income 
Net Change in Investments 

Net Cash (Used) Or Provided by Investing Activit ies 

Net Cash Increase (Decrease) for the Year 

Cash at Beginning of Year 

Cash at End of Year 

2014 

$ 5,749,070 
(1,149,932) 
( 1,380,965) 

3,218.172 

(300.692) 

( 1,153,922) 
(786,442) 

(2.241 ,057) 

132.245 
(66,567) 

65,678 

1.042,793 

7.275,076 

$ 8,317.869 

$ 

$ 

Noncash Investing, Capital and Financing Activit ies 
Capital Assets Acqu ired through Contribution s - S 

Sce Notes to Financial Statcments. 

-14-

Exhibit C 

2013 

4.455,536 
(1,119,79 1) 
(1.399.358) 

1,936.387 

(2,047,5 11 ) 

(1.251,043) 
(826,528) 

(4, 125.082) 

(69.972) 
219.467 

149.495 

(2,039.200) 

9,314.276 

7.275 .076 



THE BORDENTOWN SEWERAGE AUTHORITY 

COMPARATIVE STATEMENT OF CASI·I FLOWS 
FOR THE YEARS ENDED NOVEMBER 30. 20 14 AND 201 3 

Reconciliat ion ofOpcrat ing Income 
to Net Cash Used by O perating Act ivities: 20 14 

OpcrJting Income S 44.095 
Adjustments to Reconcile Operating Income 

to Net Cash Used by Operating Activit ies: 
Depredation 1.727.475 
(Increase) Decrease in: 

Accounls Receivable 39.875 
Prepaid Expenses ( 197) 

(Decrease) Increase in: 
AccountS Payable (3 ,308) 
Payroll Deductions Payable (2.867) 

Deposits for Connection Fees 1.390.988 
Developers' Escrow Deposits 20.679 

Reserve for Unemployment Insurance 741 
Compensated Absences 682 

Total Adjustmcms 3, I 74.074 

Net Cash Provided by Operating Activities S 3.2 18, 169 

Reconciliation of Cash 10 the Statement or Net I'm;ition 

Current Assets: 
C~h S 4.214.748 

Restricted Assets: 
Cash 4,043.122 

S 8.317,869 

Sec Notes to Financial Statements. 
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2013 

S 384.392 

1.534.063 

(56.533 ) 

(73) 

(11.068) 
(12 1) 

84.5 11 
(245) 

625 
2.784 

1.553.943 

S 1,938.335 

S 2,776.234 

4.498.842 

S 7)75.076 



Note 1: 

BORDENTOWN SEWERAGE AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Description of Reporting Entity 

The Bordentown Sewerage Authority, a public body corporate and politic of the State of New 
Jersey, was created by virtue of an ordinance duly adopted on June 10, 1986 by the Township 
Committee of the Townsh ip of Bordentown and an ord inance duly adopted on June 9, 1986 by the 
Board of Commiss ione rs of the C ity of Bordentown. 

The Authori ty was created in order to provide an agency for the collection, treatment and 
disposal of a ll sewagc generated with in the City and the Township of Bordentown. The Authority is 
a legally separate entity and does not sati sfy the criteria establi shed by GASB 14 defining a 
component unit. 

Basis of Presentation 

The financ ia l statements of the Authority have been prepared on the accrual basis in 
accordance with genera lly accepted accounting principles applicable to enterprise funds of state and 
local governments on a going concern basis. The focus of enterprise funds is the measurement of 
economic resources . The flow of economic resources refers to reporting of all of the net position 
available to the Authority for the purpose of providing goods and serv ices to the public. When the 
flow of economic resources is app lied on an accrual basis of accounting, a ll assets, deferred outflows 
of resources, liabil ities and deferred inflows ofresollrces, are presented in the statement of net 
position in accordance wi th standards estab lished by The Governmenta l Accounting Standards 
Board (GASB) . 

GASB Statement 67 Financial Reporting/or Pension Plans, an Amendment o/GASE 25, this 
statement im proves linancial reporting by slate and loca l government pension plans. 11 replaces the 
requirements of Statements No. 25 Financial Reporting fo r Defined Benefit Pension Plans and Note 
Disclosures for Defined Contri butions Plans and No. 50 Pension Disclosures, as they relate to 
pension plans that are administered through trust or equivalent arrangements that meet certa in 
criteria. This Statement is effect ive for financial statements begi nn ing after June 15,2013. There was 
no im pact on the Authority financial statements. 

GASB Statement 69 Goverllment Combinations and Disposals a/Government Operations, this 
statement establishes accounting and fi nancia l reporting standards related to gove rnment 
combinations and disposals of government operations . As llsed in this Statement, the term 
governmelll combinations include a variety of transactions referred to as mergers, acq ui sitions, and 
transfers of operat ions. This Statement is effecti ve for financia l statements beginning after June 15, 
2013. There was no impact on the Authority financial statements. 

The Authority is also reviewing the fo llowing recently issued GASB statements to assess the im pact 
on the Authority financial statements: 

GASB Statement 68 Accounting and Financial Reporling/or Pensions, this statement improves 
accounting and financial reporting by state and local governments for pensions. It also improves 
information provided by state and loca l governm ental employers about financial support for pensions 
that is provided by other ent it ies. It replaces the requirements of Statement No. 27, Accounting for 
Pensions by State and Loca l Government Employers as well as the requirements of Statement No. 50, 
Pension Disclosures, as they relate to pensions that are provided through pension plans admin istered 
as trusts or equivalent arrangements that meet certain criteria. The Authority does not expect thi s 
statement to impact its financial statement. This Statement is effective fo r financial statements 
beginning after June 15,2014. The Authority is eval uat ing this Statement to determine its impact on 
the financial statements. 
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Note I: 

BORDENTOWN SEWERAGE AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

SUMMARY OF SIGNIF ICANT ACCOUNTING POLICIES (Continued) 

Basis of Presentation (Continued) 

GASB Statement 70 Accounting and Financial Reporting/or Non Exchange Financial Guarantees. 
this statement requires a government that extends a nonexchange financial guarantee to recognize a 
liability when qualitative factors and historical data, if any, indicate that it is more likely than not that 
the government will be required to make a payment on that guarantee. The amount of liability to be 
recognized should be the discounted present value of the best estimate of th e future outflows related 
to the guarantee to be incurred. When there is no best estimate but a range of the estimated future 
outflows can be estab lished, the amount of liability to be recognized should be the discounted present 
value of the minimum amount within the range. When the government is released as an ob ligor, the 
government should recognize revenue as a result of being relieved of the obligation. The Authority 
does not expect this statement to impact its financial statements . 

GASB Statement 71 Pension Transition/or Contributions made Subsequent to the measuremelll 
Date-An Amendment o/CASE Statement No. 68, this statement requi res a state or local government 
employer to recognize a net pension liability measured as of a date no earlier than the end of its prior 
fi sca l year. If a state or local government employer or non employer contributing ent ity makes a 
contribution to a defined benefit pension plan between the measurement date of the reported net 
pension liability and the end of the government's rep0l1ing period, Statement 68 requires that the 
government recognize its contribution as a deferred outflow of resources . In addition, Statement 68 
requires recognition of deferred outnows of resources and deferred inflows of resources for changes 
in the net pension liability of a state or local government. The Authority is evaluating this Statement 
to determine its impact on the financial statcments. 

GASB Statcmcnt 72 Fair Value Measurement and Apphcation, this statcment required a government 
to use valuation techniques that are appropriate under the circumstances and for which sufficient data 
are available to measure fair value . The techniques should be consistent with one or more of the 
foHowing approaches: the market approach, the cost approach, or the income approach. 
Additiona lly, this statement generally requires investments to be measured at fair value . An 
investmcnt is defined as a security or other asset that (a) a government holds primarily for the purpose 
of income or profit and (b) has a present service capacity based solely on its ability to generate cash or 
to be sold to generate cash. This statement requires measurement at acquisition va lue (an entry price) 
for donated capita l assets, donated works of art, historical treasures, and similar assets and capital 
assets received in a service concession arrangement. These assets were previously required to be 
measured at fair value . This Statement is effective for financial statements beginnin g after June IS , 
2015. The Authority is evaluating this Statement to detennine its impact on the financial statements. 

Basis of Accounting 

The financial statements are accounted for using the accrual basis of accounting. Sewer 
charges are recognized as revenue when se rvices are provided and are billable. Connection fees are 
collected in advance and, accord ingly, the Authority defers these revenues until the Authority 
determines that the services are being provided to th e properties. Expenditures are recognized when 
incurred. 

Measurement Focus 

The Authority uses the Same measurement focus as commercial enterprises, the flow of 
economic resources. The flow of economic resources refers to all the assets avai lable to the 
Authority for the purpose of providing goods and services. 
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BORDENTOWN SEWERAGE AUTHO RITY 
NOTES TO FINANCIA L STATEMENTS 

Note I: SUMMARY OF SIGN IFICANT ACCOUNTiNG POLICIES (Conl in"ed) 

Est imates 

The preparmion or fi nanc ial statements in accorda nce wit h generally accepted accounting 
pri nciples req uires management to make estimates and assumptions that a ffect certa in reported 
amounts and disclosures . Accordingly, actual results could differ from these est imates. 

Req uired Accounts 

The Authority is subj ect to the provisions and restrictions of lile Bond Resolution adopted July 
24, 1986 and supplemental resolutions thereto. A summary of the activities of each fund (accoun t) 
created by the Bond Resolution is covered be low. 

Operating Fund: The amount oflh e Operating Requirement as of any particular date 
of computation, is equal to the amount required for payment of operating expenses for the period of 
fo ur months next following the date of computation as shown by the annual budget then in effect. 
T he Authority sha ll make payment from time to time out of the Operating Fund of all amounts 
req uired for the operation, maintenance or repair of the System and fo r reasonable and necessary 
operat ing expenses. 

Bond SelVice Fu nd: The bnlance on deposit must be suffic ient to enable the Trustee to 
withd raw amounts eq unlto interest due on bonds, principal amounts of bonds maturing and si nking 
fund insmlhnents when such payments are required. 

Bond ReselVe Fund: The amount of funds on deposit must be mainta ined at a level equal to the 
Maxim um Debt SelVice to in sure funds arc available for payment of debt selVice. 

Renewal and Replacement Fund: These funds are maintained for reasonable and necessary 
ex penses with respect to the system for major repairs, renewa ls, repl acements or maintenance items 
of a type not recurring annually. The minimum system reserve requirement is $ 150,000. By 
reso lution of the governing body effective December I, 1999 the minimum is increased to $400,000. 

General Fund: All excess funds of the Authority are recorded in the General Account. If the 
Authori ty is not in de fault in the payment of th e principal of, or interest on, or redemption price of 
bonds and all fund requirements are sati sfied, funds in excess of the amounts reasonably required to 
be reselVcd for payment of bonds or necessary reconstruction of the system may be withdrawn by 
the Authority for any lawful purpose. 

Construction Fund: This fund was established in accordance with Section 401 of the Bond 
Resolution and is inactive. 

In addition to the accounts required by the Bond Resolution a Debt SelVice Reduction Account 
was established at $750,000 by resolution of the Authority dated March 20, 2000 to be appl ied to the 
reduction of debt service obligations at the discretion of the Authori ty. Interest enmed remains in 
the aCCOUll t. During the year thi s account wns reduced to $500,035. 

Bud gets and Budgetary Accounting 

The Bordentown Sewerage Authori ty must "dopt an ann ual budget in accordance with 
N.J .A.C. 5:3 1-2. N.J.A.C. 5:3 1-2 requires the governing body to introduce the annual Authority 
budget aI least 60 days prior to the end of the current fi scal year and to adopt not later than the 
beg inning of the Authority' s fi scal year. The budget is adopted on the accrual basis of accounting. 
Deprcc ialion, amortization, and certain deFerred amounts re lated to debt defeasance are not 
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Note !: 

BORDENTOWN SEWERAGE AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Budgets and Budgetary Accounting (Continued) 

budgeted. The governing body may amend the budget at any point during the year. The budget was 
amended during the fiscal year. 

The Authority records encumbrances outstanding during the year in order to more effectively 
control costs. At year-end, the accounting records are adjusted to record expenses in accordance 
with Generally Accepted Accounting Principles. 

Cash, Cash Equivalents and Investments 

The Authority considers all highly liquid investments purchased with an initial maturity of 
three months or less as cash equivalents. 

Investments are stated at market value. Investment income includes interest and dividend 
income, realized gains and losses on the sale of investments, and changes in the fair value of 
investment held by the Authority. 

New Jersey local units are req uired by N.J.S. 40A:5-14 to adopt a cash management plan and 
shall deposit its funds pursuant to that plan. The cash management plan includes a designat ion of a 
depository or depositories as defined in section I of P.L. 1970, c.236 (C. 17.9-41). In lieu of 
designating a depository, the cash management plan may provide that the local unit makes deposits 
with the State of New Jersey Cash Management Fund. 

N.J.S.A. 40A:5-15.1 provides a list of securities which may be purchased by New Jersey 
municipal units. This list includes bonds or other obligations of the United States of America or 
obligations guaranteed by the United States of America; government money market mutual funds; 
obI igations of any federal agency or federal instrumental ity with restrictions; bonds or other 
obligations of the local unit or school district of which the local unit is a PU11 or within which the 
school district is located; bonds or other obligations, having a maturity date not more than 397 days 
from the date of purchase, approved by the Division of Investments of the Department of Treasury 
for investment by local units; Local government investment pools; deposits with the State of New 
Jersey Cash Management Fund; agreement for the repurchase of fully collateralized securities. 

Capital Assets 

Furniture, fixtures, machinery, equipment and vehicles are carried at cost. Depreciation is 
computed using the straight-line method over the estimated useful lives of the assets, which is 
generally five, seven or fifteen years. 

The infrastructure and buildings are carried at cost; no interest costs were capitalized during 
the construction of the facility. Depreciation is computed using the straight-line method over forty 
years. The cost of maintenance and repairs is charged to expense as incurred. Significant renewals 
and betterments are capitalized. Construction in progress represents costs incurred and accumulated 
until the project is complete. 

Deferred Outflows of Resources 

A deferred outflow of resources is a consumption of net assets by the government that is 
applicable to a future reporting period. The Authority reports loss on refunding of debt associated 
with the issuance of dcbt as deferred outflow of resources that are accreted over the life of the bonds 

-19-



Note I: 

Note 2: 

BORDENTOWN SEWERAGE AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

SUMMARY OF SIGN IFICANT ACCOUNTING POLIC IES (Continued) 

Bond Discounts/Bond Premium 

Bond discounts and bond premiums are deferred and amortized over the tenn of the bonds. 
Bond discounts are presented as a reduction of the face amount of tile revenue bonds payable. Bond 
premium is presented as an addition to bonds payable. 

Nonoperating Revenues and Expenses 

Revenues and expenses not qualifying as operating items, wh ich typically include interest 
revenue and expense, taxes, and grants that are not equivalent to contracts for services, are reported 
in the nonoperating section of the statement of net assets. 

Net Position 

Net position is the difference between (a) assets and deferred outfl ows of resources and (b) 
liabil ities and deferred in nows of resources. Net investment in cap ital assets consists of capital 
assets, net of accumulated depreciation, reduced by the olltstand ing balances of any borrowings used 
for the acquisition, construction or improvement of those assets. Assets restr icted for capital 
projects include unexpended bond proceeds reduced by an equal amount of debt outstanding. Net 
position is reported as restricted when there are limitations imposed on their use ei ther through the 
enabling legislation adopted by the Authority or through external restrictions im posed by creditors, 
grantors or laws or regulations of other governments . 

Income Taxes 

The Authority operates as defined by Interna l Revenue Code Sect ion 115 and appropriate ly is 
exempt from income taxes undcr Section 115. 

Unrealized Gains and Losses 

Governmental Accounting Standards Board (GAS B) has established GASB-31, which requires 
Public agencies to rep0l11he financial effect of all unrea lized gai ns and losses on in vested funds. 

CASH. CASH EQUIVALENTS AN D INVESTMENTS 

Public funds are defined as the funds of any governmental unit. Public depositories include 
savings and loan institutions, banks (both State and National Banks) and savings banks, the deposits 
of which are federally insured. The Authority' s cash and cash eq ui va lents are insured by Federal 
depositOly in surance up to $250,000.00. 

The law required New Jersey governmental units to deposit public funds only in public 
depositories located in New Jersey, where the funds are secured in accordance with the provisions of 
the Governmental Un it Deposit Protection Act ("GUDPA"). GUDPA was enacted in 1970 to 
protect governme nta l units from loss offunds on deposit with a failed banking institution in the State 
of New Jersey. All public depositor ies must pledge collateral, having a market value of five percent 
orthe average daily balance of collected public funds , to secure the deposits of governmental units. 
If a public depository fails, the co llatera l it has pledged, plus the collateral of all other public 
depositories, is ava ilable to pay the full amount of their deposits to the governmental units. 
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Note 2: 

BORDENTOWN SEWERAGE AUTHORlTY 
NOTES TO FINANCIAL STATEMENTS 

CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued) 

Deposits 

Custodial Credit Risk Related to Deposits Custodial credit risk is the risk that, in the event of bank 
failure, the District' s deposits might not be recovered. The District does not have a deposit policy 
for custodial credit risk. 

Bank deposits and investments as of the balance sheet date are insured or collateralized by a 
collateral pool maintained by public depositories as required by the Governmental Unit Deposit 
Protection Act. At November 30, 2014 and 2013 the Authority' s deposits are classified as to credit 
risk as follows: 

Insured 

Uninsured and collateralized with securities held 
by the pledging bank ' s trust department but not 
in the Authority' S name. 

Held by NJEIT 

Bank Balance 

2014 
$ 250,000 

$ 7,812,700 

$ 259,090 

2013 
$ 250,000 

$ 6,555,335 

$ 495,400 

The carrying amount of cash and cash equivalents at December 2014 and 2013 is $8,321 ,790 
and $7,274,825 respectively and due to its short-term nature, the carrying amount of cash and cash 
equivalents approximatcs fair value. 

Investments - The Authority invests in direct obligations of the U. S. Government and U. S. 
Government Agency obligations. Market value is based on year-end market quotations. The 
estimated market value of the Authority'S financial instruments are as follows: 

U.S. Government Securities 2014 

U.S. Government Securities 2013 

Cost Market 
Value 

$2,2 13,778 

$2,201 ,005 

$2,214, 112 

$2, 147,211 

Investments totaling $ 2,214,112 and $ 2, 147,21 1 at 2014 and 2013 are categorized as 
uninsured and unregistered, held by TO Bank Trust Department in the Authority ' S name. 

Interest Rate Risk: Interest rate risk is the risk that changes in interest rates will adversely affect the 
fair value of an investment. The Authority does not have a formal investment policy that limits 
investment maturities as a means of managing its exposure; however, investments are matched with 
anticipated cash flows to minimize interest rate ri sk 

Credit Risk: Credit risk is the risk that an issuer or other counterparty to an investment will not 
fulfill its obligations. The Authority' s limits its credit risk by investing in direct obligations of the 
United States government, its agencies or instrumentalities secured by the full faith and credit of the 
government of the United States. The Authority has no policy on credit risk; however, investments 
are limited to securities guaranteed by the U.S. Government. 

COllcentration ofCredil Risk: The Authority places no limit on the amount that may be invested in 
anyone issuer. 100% of the Authority' S investments are in obligations of the United States or its 
agencies or instrumentalities. 
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Note 3: 

BORDENTOWN SEWERAGE AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

PENSION PLAN 

Description of Svstem and Vesting 

All e ligi ble authority employees pmticipate in the contributory defined benefit public 
employee retirement system estab lished by state statute. The Public Employees Retirement System 
(PERS) is sponsored and administered by the State of New Jersey and considered a cost·sharing 
multiple em ployer plan. 

The Public Employees' Retirement System was established in January, 1955 under the 
provisions ofN.J.S.A. 43: 15A to provide coverage including post·retirement hea lth care to 
substantial ly all full time employees of the State or any county, municipality, schoo l district or 
public agency provided the employee is not a member of another State·administered retirement 
system. Membership is mandatory for such employees and vesting occurs after 8 to 10 years of 
service and 25 years for health care coverage. 

Description of System and Vesting 

Members are eligible for retirement at age 60 with an annual benefit general ly determined to 
be 1/55th orthe average annual compensation for the highest three fiscal years' compensation for 
each year of membership during years of creditab le service. Early retirement is available to those 
under age 60 with 25 or more years of credited service. Anyone who retires early and is under age 
55 receives retirement benefits as calculated in the above-mentioned formula but at a reduced rate 
(one quarter of onc pcrcent for each month the member lacks of attaining age 55). 

The State of New Jersey, Department of Treasury, Division of Pensions and Benefits, issues 
publicly avai lable financial rcports that include financial statements and required supplementary 
in format ion for PER$. The financial reports may be obtained by writing to the State of New Jersey, 
Department orthe TreasUl)', Division of Pensions and Benefits, P.O. Box 295, Trenton, New Jersey 
08625-0295. 

Contribution Requirements 

The contribution policy is set by NJ.$ .A 43:15A, Chapter 62, P.L. if 1994 and requires 
contributions by active members and contributing employers. Plan member and employer 
contributions may be amended by State of New Jersey Legislation. PERS provides for employee 
contributions of 6.92% of employees' annual compensation, effective July I, 2014. Employers are 
required to contribute at an actuarially determined rate. The actuarially determined contribution 
includes funding ror cost-of-living adjustments, non·eontributory death benefits, and 
post-retirement med ical premiums. The Authority made contribut ions eq ual to their required 
amounts for the years ended November 30, 2014 totaling $95,436, November 30, 2013 [otaling 
$94,917 and November 30, 2012 totaling $1 08,837. 

The amount of the Authority's current year covered payroll was $&80,145 and the tota l payroll 
for al l employees was $&80,044. Employee's contributions to the pension totaled $56,320 or 6.84% 
of covered payroll. 
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Note 4: 

BORDENTOWN SEWERAGE AUTI-IORITY 
NOTES TO FINANCIAL STATEMENTS 

POST-EMPLOYMENT RETIREMENT BENEFITS 

Chapter 384 of Publ ic Laws 1987 and Chapter 6 of Publ ic Laws 1990 required PERS, to fund 
posH etiremelll medica l benefits fo r those State employees who retire after reaching age 60 and 
accu mulating 25 years of credited service. P.L. 2007, c.1 03 amended the law to e liminate the 
funding of post-retiremcni med ica l benefits th rough the PERS system. It crcaled separate funds 
oUlside of the pension plans fo r the fund ing and payment of post-reti rement medical benefits fo r 
retired Stale employees. As of Ju ne 30, 2013, there were 100,134 relirees receiving post-retirement 
med ical benefits, and the State contributed $1.07 billion on their beha lf. The cost of these benefits is 
funded through contributions by the State in accordance with Chapter 62, P.L. 1994. Funding of 
post-retirement med ical premi ums changed from a pre-funding basis to a pay-as-you-go basis 
beginning in fisca l year 1994. 

The State is a lso responsib le fo r the cost attributab le to Chapter 126, P.L. 1992, which 
prov ides free hea lth benefi ts to membe rs of PERS and the Alternate Benefit Program. The Stale 
paid $173.8 mill ion toward Chapter 126 benefits for 17,356 eligible retired members in Fisca l Year 
2013. 

Siaic HeaUh Benefits Plan Descriplion. The Bordentown Sewerage Authority contributes 
to the State Health Benefi ts Program (S I-lBP), a cost-sharing, multiple-employer defined benefit 
post-employment heal thcare plan administered by the State of New Jersey Div ision of Pensions and 
Benefit s. SHBP was estab lished in 1961 under N.1 .S.A. 52: 14-17.25 et seq., to provide hea lth 
benefit s to State employees, retirees, and their dependents. Rules goveming the operation and 
ad ministrat ion of the program are found in T itle 17, Chapter 9 of the New Jersey Adm in istrat ive 
Code. SHBP provides medical, prescription drugs, menta l health/substance abuse, and Medicare 
Part B reimbursement to ret irees and their covered dependents. 

The SHBP was extended to employees, retirees, and dependents of partic ipating loca l public 
employers in 1964. Local employers must adopt a resolution to participate in the SHBP. In 1986, 
The Bordentown Sewerage Authority authorized palticipation in the SHPB's post-retirement benefit 
program through resol ution nu mber 1986-32. The Authority adopted the provisions ofChapler 88, 
Pu blic Laws of 1974 as amended by Chapter 436, P.L.1981 to perm it local public employers to pay 
the premiu m charges fo r certa in eli gib le pensioners and thei r dependents and to pay medicare 
charges fo r such retirees and their spouses cove red by the New Jersey Hea lth Benefit s Program. 

The State Health Benefi ts Commission is the executi ve body estab lished by statute to be 
responsib le for the operation of the SHBP. The State of New Jersey Division of Pensions and 
Benefits issues a publ icly avai lable financial report that includes financial statements and required 
supplementary information for the SI·I8P. That report may be obtained by writing to: Statc of New 
Jersey Divis ion of Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625-0295 or by visiting the ir 
website at www.state.nj. usltreasury/pensionslpdf/fi nanciallgasb-43-july20 11.pdf 

Fundin g Policy: Partic ipating employers are contractua lly required to contribute based on the 
amOllnt of premiullls attri butable to thei r retirees. Post-ret irement medica l benefits under the plan 
have been funded on a pay-as-you-go basis since 1994. Prior to 1994, medical benefits were funded 
on an actuaria l basis. 

Contributions to pay fo r the hca lth premiums of participal"ing reti rees in the SHBP are billed to 
The Bordentown Sewerage Authority on a monthly basis. As a participating employer the Authority 
wil l pay and remit to the State Treasury contributions to cover the full cost of premiums for el igible 
pens ioners on a bas is comparable to the reimbursement made by the State to its e ligible pens ioners 
and their spouses in accordance with provisions of Chapter 75, Pub lic Laws of 1972. 
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Note 4: 

Note 5: 

Note 6: 

BORDENTOWN SEWERAGE AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

POST-EMPLOYMENT RETIREMENT BENEFITS(Continued) 

The Bordentown Sewerage Authority contributions to SI-IBP for the years ended November 
30, 2014, 2013 , and 201 2, were $62,409, $84,339, and $79,204 respectively, which equaled the 
required contributions for each year. There were 5 retired participants eligible at November 30, 
201 4, 5 retired participants at 2013, and 4 retired participants at 2012. 

COMPENSATED ABSENCES 

The employees of tile Authority are entitled to thirteen paid sick leave days per year. Unused 
sick leave may be accumulated and carried forward to the subsequent year. Accumulated sick leave 
is not vested until retirement. Upon retirement the employee may receive payment for all 
accumulated sick leave at one-half (1 /2) the employees ' present daily rate up to a maximum of 
$15,000. The accrued liability for accumulated sick leave at November 30,2014 is estimated al 
$65,935. 

Vacation and personal days accrue at a varying amount depending on the employee ' s length 
of service. Vacation and persona l days not used during the year may be accumulated and carried 
rorward as sick days. 

USER CHARGES AND FEES 

Service Charges 

The following is a comparison of sewer service billings and collections: 

Fiscal Beginning Total Percentage of 
Year Balance Billings Collections Collections 

2014 150,769 3,694,797 3,687,573 95.89% 
2013 150,780 3,731 ,208 3,731 ,220 96. 12% 
2012 110,474 3,781,957 3,741,650 96.13% 

2011 135,454 3,585,420 3,610,400 97.03% 
2010 115,375 3,662,497 3,642,417 96.41 % 
2009 105,222 3,705,048 3,694,896 96.97% 
2008 96,358 3,811,673 3,802,808 97.31 % 
2007 89,030 3,896,470 3,889,142 97.58% 

2006 64,537 3,747,045 3,722,552 97.66% 
2005 55,122 3,603,123 3,592,820 98.2 1% 
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Note 6: 

Note 7: 

BORDENTOWN SEWERAGE AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

USER CHARGES AND FEES (Conlinued) 

Major Customers 

Ocean Spray Cranberry Inc., a cranberry processing plant, discontinued operations in August 
20[4. A comparison of Ocean Spray billings is shown below: 

Ocean Spray T Olal 

Billing Billings Percentage 
201 4 440,070.85 3,694,797.47 11.91 % 
2013 577,378.80 3,731,208.29 15.47% 
2012 585,788.10 3,78 1,956.53 15.49% 
2011 514,053.30 3,585,419.25 14.34% 
2010 498,267.90 3,662,496.80 13.60% 
2009 572,857.91 3,705,048.25 15.46% 
2008 642,370.80 3,81 1,672.56 16.85% 
2007 711 , 114.52 3,896,470.45 18.25% 
2006 609,759.90 3,747,044.70 16.27% 
2005 555, 103.20 3,548,930.28 15.64% 

CAPITAL ASSETS 

Balance Balance 

Novemlber 30,2013 Activity November 30, 20 14 
Land $ 2,264,000.00 $ $ 2,264,000.00 

Buildings 16,950,548.28 1,200.00 16,951.748.28 

Tanks 12,421 ,971.07 12.42 1. 97 1.07 

Pumping Stations 11 , 176,669.72 11.176,669.72 

Force Mains 2,1 50,453. 13 2,150,453. 13 

Grav ity Mains 2,255, 182.77 137,329.13 2,392.511.90 
Computer Hardware 

and Software 149,784.12 1,046.03 150,830. 15 

Machinery and 
Equipment 7, 143,553.94 16 1, 116.54 7,304.670.48 

Furniture and 
Fixtures 35,487.94 35,487.94 

54,547.650.97 300.691.70 54.848.342.67 

Less: Accumulated 
Depreciation (30,062,285.99) (1,727,474.75) (3 1,789,760.74) 

$ 24.485.364.98 $ ( 1,426,783.05) $ 23.058,581.93 

,25, 



Note 7: 

Note 8: 

BORDENTOWN SEWERAGE AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

CA PITAL ASSETS (Continlled) 

Balance Balance 
November 30,20 12 Activity November 30, 20 13 

Land $ 2,264,000.00 $ $ 2,264,000.00 
Bui ldings 16,950,548.28 16,950,548.28 
Tanks 12,42 1,97 1.07 12.42 1,971.07 
Pumping Stat ions 11 ,175,2 14.72 1,455.00 11,176.669.72 
Force Mains 2, 125,953.13 24,500.00 2.150.453.13 
Gravity Mains 2,245,443.77 9,739.00 2,25 5, 182.77 
Computer Hardware 

and Software 148,309.00 1,475. 12 149.784.12 
Mach i nery and 

Equipment 4,923,259.77 2,220,294.17 7, 143,553.94 

Furniture and 

Fixtures 28,5 12.63 6,975.31 35,487.94 

52,283,212.37 2,264,438.60 54,547,650.97 
Less: Accumulated 

Deprec iation (28,528,223.30) (1 ,534,062.69) (30,062.285.99) 

$ 23.754,989.07 $ 730,375.91 $ 24,485.364.98 

REVENUE BONDS PAYABLE 

The Revenue Bonds - Series F, G, H, and 1 dated September 1, 2003, March 10, 20 I 0, 
December 2, 20 I 0, and May 3, 2012 arc direct obligations or the Authority. The Bonds are secured 
by a pledge or all revenues derived by the Authority from its operations, including payments, if any, 
made by the Township and City of Bordentown pursuant to the 1986 service contract. 

The proceeds ofScries F Bonds were used to refund $] ],475 ,000 oflhe then outstanding 
Revenue Bonds, Series D a long wi th interest due December 1,2003 and pay for costs of issuance. 
Series F Bonds wcre issucd originally for $11,870,000 and carry interest rates ranging from 2.50% 
to 5.25% with a final maturity in 2020. Series F Bonds maturing on or a fter December 1.2014 are 
subject to redemption prior to maturity at the option of the Authority at any time on and after 
December 1.20 13 at the Redemption Price of par. 

The proceeds of Series G-ARRA a nd Se ries G-Traditional Bonds were used to fund 
various capilal projects. The Series G-ARRA funding totaled $ ] ,527,0 15 to finance the cost ofncw 
screw pumps. Of that amount ARRA principal forgiveness amounted to $768,0] O. The ba lance of 
$759,005 was funded through the New Jersey Environ mental lnfrastruclure Fi nancing Program 
(NJE1T), the Trust Loan portion and carries interest on $375,000 with rates rangi ng from 3.00% 10 
5.00%. The rcmaining $384,005 is the ARRA Fund Loan portion through NJEIT. and is interest 
free. Fi nal principa l payments are due in fi scal year 2029. 

The Se ries G-Trad itional Bonds were issued for $1 ,422,944 for various capital projects. Of 
that amount $350,000 is funded through NJEIT, the Trust Loan portion and carries interest rates 
ranging from 3.00% to 5.00%. The remaining $\,072,944 is the NJE IT Fu nd Loan portion, and is 
interest frec. Final principal payments are due in fisca l year 2029. 

-26-



BORDENTOWN SEWERAGE AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

Note 8: REVEN UE BONDS PAYABLE: 

Series F 

The proceeds of Series H Bonds were used to refu nd $12,955,000 of lhe then outstand ing 
Revenue Bonds, Series E and pay for costs of issuance. Series I-I Bonds were issued o rig ina lly for 
$\3,500,000 and carry interest rates ranging from 2.375% to 4.375% with a fina l maturity in 2025. 
Series H Bonds maturing on or after December 1,2014 are subject to redemption prior to maturiry at 
the opt ion of the Authority at any t ime on and after December 1,201 3 at the Redemption Price of 
par. 

The proceeds of Series J-Traditiomli Bonds were issued for $2,205,680 and used to fund 
various Energy Audit Improvements. or that amount ARRA principal fo rg iveness amounted to 
$448,560. The ba lance of$I ,757,120 was funded through the New Jersey Environmenta l 
Infrastructure Financ ing Program (NJEIT), the Trust Loan portion and carries interest on $860,000 
with rates rangi ng from 3.00% to 5.00%. The remaining $897,120 is the Fund Loan portion, and is 
interest free. Fina l principal payments are duc in fiscal year 2031. 

Bond Discount and Bond Premium: 
Bond di scount includes origi nal issue discounts paid at the time on Series H. Series F. G. and 

I Bonds were issued at a premium. Bond di scount is being amortized over the life of the bonds using 
the out standing pri ncipal method. Bond premi um is be ing amort ized using the effective interest 
method. The unamortized balances ofhond premium and bond discounts are presented net with 
long term debl. 

Outstanding Debt: 

The fol lowing is a summary of long-term debt at November 30. 2014 and 2013. 

interest Rate Balance Issued I Balance 

Issue Range Dated Nov. 30, 2013 (Retired) Nov. 30, 2014 

2.50% to 5.25% 09/01 /03 $ 4,545,000 $ (970,000) $ 3.575.000 
Series G - Screw Pumps 

NJEIT-Trust 3.00% to 5.00"10 03 / 10/10 330,000 ( 15,(00) 315,000 
NJEIT-Fund-ARRA 0,00 03/10110 312,410 (19,526) 292,884 

Series G - Various Projects 

NJEIT-Trust 3.00% 10 5.00"10 03/ 10110 315,000 (15,000) 300,000 
NJEIT-Fund 0,00 03110110 660,944 (54,556) 606,388 

Series H 2.37% 104.37% 12102110 13,500,000 13,500,000 
Series I - Energy Audit Improvements 

NJEIT-Tmst 3.00% to 5.00% 05/03/12 860,000 (30,000) 830,000 
NJEIT-Fund 0,00 05/03112 897,120 (49,840) 847,280 

$ 21,420,474 $ (1,074,082) $ 20,266.552 
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BORDENTOWN SEWERAGE AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

Note 8: REVENUE BONDS PAYABLE (Continued): 

Note 10: 

Schedule of annual debt service: 

Bond Year 
Ending 

December 1 

2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 

2023-2027 
2028-2031 

Less: 
Current Portion 
Unamortized Balance of: 

Bond Discount 
Bond Premium 

Carrying Amount $ 

* - Debt Service Reserve requirement 

DEBT SERVICE COVERAGE 

Principal 

1,208,922.12 
1,523,922.12 
1,583,922.12 
1,633,922.12 
1,688,922.12 
1,743,922.12 
1,818,922.12 
1,533,922.12 
1,598,922.12 
5,522,207.16 

(1 ,208 ,922.12) 

(132,863.69) 
166,669.74 

19,091,436.15 

Interest 

765,357.50 
709,145.00 
643,707.50 
600,426.26 
549,576.26 
495,195.00 
426,645.00 
355,880.00 
294,261.26 
515,000.00 

20,306.25 

Total 

1,974,27962 
2,233 ,067.12 
2,227,629.62 
2,234 ,348.38 
2,238 ,498.38 
2,239,11 7.12 
2,245,567.12 * 
1,889,802.12 
1,893,183.38 
6,037 ,207 .1 6 

429 ,352.23 

Section 612 of lhe 1986 Bond Resolution requires cCltain ratios of Net Revenues to Debt 
Service. Compliance with the covenant is calculated as fo llows: 

• • 

2014 2013 
Net Revenue: 

Operating Income (Exhibit B) $ 44,095 $ 384,392 
Add: Depreciation Expense 1,727,475 1,534,063 

Interest Income 132,262 85,715 
General Fund - Fund Balance 267,876 • 152,930 • 

Net Revenues $2,171 ,708 $2,157,100 

Debt Service: 
Interest Charges (Schedule 1) $ 765,358 $ 807,078 
Add: Bond Principal (Due 12/1) 

Ensuing 1,208,922 1,153,922 

Debt Service $ 1,974,280 $1,961,000 

Net Revenues 2,171 ,708 = 1.10 
2,157,100 = 1.10 Debt Service 1,974 ,280 1,961,000 

This ratio meets the required coverage of 110% of debt serv ice, 
This,represents the portion of the General Fund balance at November 30, 20 I 4 to meet the 
requlrea coverage. 
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Note 11: 

BORDENTOWN SEWERAGE AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

DEFEASANCE OF DEBT 

On January 15, 1991 , the Authority advance refunded a portion of the Series A and B Bonds 
by placing a portion of the Series C Bonds in an irrevocable trust with an escrow agent to provide 
for debt service payments on a portion of the Series A and B Bonds. Accordingly, those portions of 
the Revenue Bonds are considered defeased and the remaining liability of $12,250,000 for those 
bonds was removed from the financial statements. 

Also in 1991, the Authority placed $1 , 196,256.31 of excess construction and general account 
funds in an irrevocable trust with an escrow agent to provide for the principal and interest payments 
for the Series A and B Revenue Bonds through December 1, 1994. Consequently, those portions of 
the Bonds were defeased and the remaining liability of$820,000 was removed from the financial 
statements. 

On July 1, 1993 the Authority advance refunded the remaining portion of the Series A Bonds 
and a portion orthe Series B Bonds by placing the Series D Bond proceeds in an irrevocable trust 
with an escrow agent to provide for debt service payments on the designated maturities of the Series 
A and B Bonds. Accordingly, those portions of the Series A and B Bonds, were considered defeased 
and the liability of$13,280,000 for those bonds was removed from the financial statements. 

On September 15, 2000, the Authority issued Series E Revenue Bonds of $13,645,000 with 
interest rates ranging from 4.4% to 5.5% to refund a portion of Series C Bonds with interest rates 
ranging from 6.40% to 6.8% by placing a portion of the Series E Bonds in an irrevocable trust with 
an escrow agent to provide for debt service payments on the remaining balance of Series C Bonds. 
The refunding met the requirement of an in-substance debt defeasance and the remaining liability of 
$13,565,000 of the Series C Bonds is removed from the financial statements. The loss on the early 
retirement of debt (difference between the book value of the refunded debt and the amount required 
to retire the debt) is deferred and amortized over the remaining life of the old debt using the effective 
interest mcthod. The deferrcd loss totaled $936,141. As a result of the refunding, the Authority 
reduced its total debt service requirements by $3 ,277, 199, which resulted in an economic gain 
(difference between the present value of the debt service payments on the old and new debt) of 
$1 ,084,764. 

On September 1,2003, the Authority issued Series F Revenue Bonds of $11 ,870,000 with 
interest rates ranging from 2.50% to 5.25% to refund a portion of Series D Bonds with interest rates 
ranging from 5.0% to 5.4% by placing a portion of the Series F Bonds in an irrevocable trust with an 
escrow agent to provide for debt service payments on the remaining balance of Series D Bonds. 
The refunding met the requirement of an in-substance debt defeasance and the remaining liability of 
$11 ,475 ,000 of the Series D Bonds is removed from the financial statements. The loss on the early 
retirement of debt (difference between the book value of the refunded debt and the amount required 
to retire the debt) is deferred and amortized over the remaining life ofthe old debt using the effective 
interest method. The deferred loss totaled $758,419. As a result of the refunding, the Authority 
reduced its total debt service requirements by $561,791, which resulted in an economic gain 
(difference between the present value of the debt service payments on the old and new debt) of 
$413,791. The unamortized balance of $31 ,954.32 is reported as a Deferred Outflow of Resources. 
Amortization for the fisc·al years ended November 30, 20 14 and 2013 was $8955.80 and $19,73 1.93. 

On December 2, 20 I 0, the Authority issued Series H Revenue Bonds of $13,500,000 with 
interest rates ranging from 2.375% to 4.375% to refund all ofScries E Bonds with interest rates 
ranging from 4.95% to 5.50% by placing a portion of the Series H Bonds in an irrevocable trust with 
an escrow agent to provide for debt service payments on the remaining balance of Series E Bonds. 
The refunding met the requirement of an in-substance debt defeasance and the remaining liability of 
$12,955,000 of the Series E Bonds is removed from the financial statements. The loss on the early 
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Note II: 

Note 12: 

Note 13: 

Note 14: 

BORDENTOWN SEWERAGE AUTHORITY 
NOTES TO FINANC IAL STATEMENTS 

DEFEASANCE OF DEBT(Conti nued) 

retirement of debt (d iffe rence between the book va lue of lhe refunded debt and the amount req uired 
to retire Ihe debt) is deferred and amortized ovcr the remaining life of the o ld debt using the effect ive 
interest method. The deferred loss to ta led $332,679. As a resu lt of the refunding, the Authority 
reduced its taml debt service requ irements by $1 ,037,49 1, wh ich resu lted in an economic ga in 
(difference between the present value of the debt service payments on the old and new debt) of 
$1 ,014,782. The deferred loss of $332,679 is added to the unamol1i zed ba lance ofthe deferred loss 
of Series C refu nded by Series E of $566,052. Th is total is amortized over the life of Seri es H 
Revcnue Bonds. The unamortized balance of$559,009.94 is reported as a Defe rred Outflow of 
Resources. Am0l1ization fo r the fiscal yea rs ended November 30, 20 14 and 201 3 was $90,345 .91 
and $86,388.83 . 

1986 SERVI CE CONTRACT 

Under the 1986 Service Contract, should certain items of expense exceed certa in items of 
rece ipts du ring any fiscal year, then upon certi fi cat ion by the Authority to the C ity and Township of 
Bordentown not later than Jan uary 15, next sllcceed ing the completion of such fisca l year of the 
amoun t of such excess, each mun ic ipa lity is obligated to pay to the Authority its proportionate share 
of such excess in an amou nt to be compu ted in accordance with the 1986 Service Contract. 

AI any time after five years from the date of the 1986 Serv ice Contracl, and after the payment 
in fu ll o f all ob ligations of the Authority. including a ll outstanding bonds. the 1986 Service Con tract, 
upon two years not ice to the Authority and to each oflhe municipalities, may be terminated by the 
Authority or either munic ipulity. 

PUBLIC ENTITY RISK POOL 

The Bordentown Sewerage Authority is a mcmbcr of the New Jersey Utili ty Authority Joi nt 
Insurance Fund (JIF), along with 56 other authorities. The fo llowing risks are insured by the JI F: 

Property 
Boil er and Machinery 
Automobile Physical Damage and Liability 
General Liability 
Workers Compensation 
Employees Liab ility 

Paymen ts to the JI F are calcu lated by the J IF govern ing body based on actuarial and budgetary 
needs. Eac h partic ipant is jointly and sever ab ly obligated for any defic iency in amounts avai lable to 
pay al l J IF cla ims. The Bordentown Sewerage Authori ty has pa id its JIF obligations. No de fic iency 
paymen ts have been assessed by the J IF. 

Audited financial statements for the New Jersey Uti lity Authori ty Joint Insurance Fund are 
filed with the State of New Jersey and are publ ic records. 

RISK MANAGEM ENT 

The Borden town Sewerage Authority is exposed to vario lls risks of loss related to torts; theft 
of, damage 10 , and destruction of assels; errors and omissions; inj uries to employees; and natura l 
disasters. 
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Note 14: 

Note 15: 

Note 16: 

BORDENTOWN SEWERAGE AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 

RISK MANAGEMENTCContil1ued) 

New Jersev Unemplovment Compensation Insurance - The Authority has elected to fund its New 
Jersey Unemployment Compensat ion Insurance under the "Benefit Reimbursement Method", 
Under this plan, the Authori ty is required to rei mburse the New Jersey Unemployment Trust Fund 
for benefits paid to its former employees and charged to its account with the State. The Authority is 
billed quarterly for amounts due to the State. 

The fo llowing is a summaI)' of Authority contributions, employee contributions, 
reimbursements to the Stale for benefits paid and the ending ba lance of the Authority's 
unemployment trust fund for the current and two prev ious years: 

Fiscal Year 
End ing 
2014 
2013 
2012 

Authority 
Contributions 

$ 0 
o 
o 

Emp loyee 
Contributions 

$ 1,435 
1,371 
1,423 

AMOUNTS REQUIRED BY BOND RESOLUTIONS 

Amount 
Reimbursed 
$ 0 

o 
o 

Balance 
$ 25 ,415 

24,667 
24,042 

The Bond Resol ution adopted July 24, 1986 and supplementa l resolutions thereto require the 
establish ment and funding of certain funds (accounts) as fol lows. 

Amount Balance Excess or 
Reguircd at Year End (Deficiency) 

Bond Resolution Reserves: 
Operating Reserve Fund $ 1,001 , 109 $ 989,048 $ (12,061) 

Bond Service Fund 1,591,000 1,743 ,953 152,953 

Bond Reserve Fund 2,245,567 2,358,638 113,071 

Renewa l and Replacement Fund 150,000 150,000 0 

Local Reserves: 
Renewa l and Replacement Fund 250,000 250,000 0 

Debt Service Reduction 500,005 500,035 35 

UNRESTRICTED NET POSITION APPROPRIATED 

Of the $2,236,438 unrestricted net position at November 30, 20 14, $ 1 ,41 1 ,439 was appropriated and 
anticipated as revenue in the 20 14- 15 budget as adopted. An add itiona l $160,000 was appropriated 
for capita l projects leaving $664,999 undesignated. 

**** ••••••••• * ••••••••••• 
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SUPPLEMENTARY INFORMATION 



SChcd tlle ] 
THE ROflDENTOWN SE II'E llAGE AUTHOR ITY 
SCHEDULE OF REVENUES AND EXPENSES -

UUDGET AND ACT U,\L 
rOR THE FlSC,IL YEAR ENDED NOVHlBER 30. :1014 

Varian ce Prior 
Origin.1 Modifi t-d F",'omble Y~ar 

Budgct Bud get ,Ictlla] (Unfa.'orabkl ,lClllal 

0 I'C,"lIn!; R ....... nu.s: 

Reta ined Earni ng< Appropri01ed , 728,772 , 718.772 , 718.772 , , 7SS.l4~ 

User CharJ;~> a"cl Fe';." 3.871.639 3.871.6,1') J5n677 (298.%:1) 3.670,167 
Unbill cd Watc'!" 56.719 
Del inquent Pcnaltic"S 13,000 1.\000 17.671 4.671 18,056 
C01lncclion h..:s 204,4·12 204A4~ 640,703 .no:'.~61 571.619 
Miscellanca"s 50,000 50,000 87.155 37.155 110.997 

Total Opocrotins Re"cllues 4,&67.85.' 4.SI>U5.1 5.041>.978 17'1.125 5.182.702 

Opera li",:: b pe nses: 

I'"rsollnci SC"n'ice, : 
Board Sala,ies '.000 3.000 ' .000 2500 
,Idministrati"c S"laric! 324.491 , 09.491 245A50 6·1.0,11 260.855 
Plant Salaries 665,486 680,486 62-1,265 %.22 1 6 12,840 

992,977 992.977 S72.715 1'0.'62 &76.195 

Employee Bond'its: 

Public Employees Retirement System 94,917 9~.9 1 7 85.241 9.676 88.857 
So<i,,1 Sc'Curity 79.316 79.316 63. 100 16.21 (, 64.7~S 

UncrnployT11cnlfl)js.abil it)' '.000 3.000 m 2.52:; 462 
Ilealtll ilenefits 256.000 2.16.001l 205.452 .'0548 210.474 
Hcalth Ikncfils - Rct i .... -es 107.206 107.206 69,%2 37.244 84 .339 
Oth., Em ployee Bencfits 101.463 101.463 84,699 16.764 77.067 

M I.9()2 62 1.901 S08.'HI 11 '.97 1 525.947 
,\dmin istrati"c IOxpc11Ses: 

Omee Expe nse 84.500 n.oOtJ 70,80,1 21.1 % 79.002 
Insurance 114,444 1 14 A4~ 108,569 5.S75 99,391 
Lcgal 65 ,000 62.000 58.800 3,200 58.98<1 
En gineering 20,000 :10.000 \ 1.723 8.278 16,680 
,\udiling 35,000 38.000 32.845 S_ 155 26575 
,,"'li,ccllancous Administrative Expenses 33,500 34.500 37.936 (3 ,436) 31,360 
Telephotl e 12.000 12.00\l 9,327 2.673 8,368 
Tm"ce Expense 12.000 t '.000 8,300 3,700 8,300 

.1;6,4.14 384.944 -'38..10] 46 ,641 328.660 

Opernlions and MaintCllancc: 

Utililies 410.500 409,500 369.906 .'9.594 J24.834 
Repair;; to Pl""t< 8;. Colk <lion System 30.000 50.000 24.948 25.05~ 26,004 
Fuel for Hc"ting and Generalors '"" '"" "" Alanns 13,000 15,(){)(1 \ 3568 1.4.12 12.7 14 
Chemicals 115.000 115.000 11 2.243 :1.757 103,080 
Plant and Lab Supplies 19,750 20.250 12.851 1':;99 14.908 
Other Repairs:ll1d ~lai n tcnanco: 15.000 15.000 11.325 .1 .675 8.612 
Vchide Expense 44.500 50500 44,359 6.141 41.902 
Pennit ' 35,000 29.000 18,672 10.328 24.000 
Sludgc Rcmo,',,1 222,000 111.00\) 198,753 23 .247 195,600 
Laboratory AMly, is 22.000 22.000 15.566 6,4J~ 21,.117 
Unifom' Exp<'11,c ;.'" '.00<> no 4.280 1.'121 
Misccll:meous Other Expenses 9500 9.500 3,777 5.723 3.309 
NJDEP Stream Study '"" 500 "" 

952 ,250 %.1.750 ~26.6S8 1.'7.062 778.301 

Bond Princip.l1 in Lieu ofDcprccialion 1.208.922 1,108.'l22 1,153,922 55 .000 1,039.082 

T oml OJl~ra li"l( !': ' 'Pcnscs 4.171.495 .f. 172A95 3.700.560 471.935 .1.5~a , IX5 
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THE BORDENTOWN SEWERAGE ,\UTIlORITY 
SCHEI)ULE OF REVENUES ANI) EXPENSES 

BUDGET AND ACTUAL 
fOR THE FISC,\]. YEAR ENDED NOVa m ER 30, 2014 

OUlre Sourres and (U$es) ; 
Inw","cnt Incom.; 

Unrestricted Account< 
ReSlriCled ,\cCOtini S 

Debt Issu.nce Costs 
tnteresl On Bond, 

Total Otlo", SO'JI"cc"> and (Use,) 

Ilud~ota .. y n~,'O ""OS O vo .. E'pon, .. 

Rc'COndli.,iun uf IlndgC1ary [losis to G,\,\I' [lasis: 

Ex~.s.s from ,\hove· Budgetary Basis 

Budgeled lkbt l'rincip.11 
Depreciation 

Amonizalion of Bond Disco""t, Premium and Early RC1iremenl uflkbt 
Net Realized and Un realized Gain or (Luss) 

R~lained Earning.! Aprropriated 

Fundi ng Suurce; 

NJEIT Loans 

Retained Earning' 

Total C~pit al Sources 

COS1\: 
Capit.I Oul lay: 

Enerb'}' Audillmprm'ements 
l'lan( anJ Sy,lcm RCj"lirs 

Anncon/Colltction SY-ltC'tllS 

lIIb Equipment 
Collection Sy'tem I l'ump Station 

Conmln unicatioll Equipment 
Vehiccl Replacement 

Total Capital Outlay 

E.,ce" I Delleit) of Carital Funding 
Sourres 0,'Cr (Un der) Capital COS1' 

s 

Original 

Budfct 

70,000 

(765.358) 

(695) 5~1 

(0) S 

Cal',ml fundin~ 

304,958 

405.000 

709.95K 

304.958 
)00.000 

70.000 
10,000 

25,000 

709,958 

-33-

Modified 
Budget 

7U,(XI() 

(765..\5 81 

t695.358) 

,0, S 

S 

304,95K 

405.000 

709,OJSS 

30.1.958 

210.000 

160.000 
10,000 

2,.oon 

109.958 

Actual 

8.152 
72.800 

(76),358) 

(684 .. 107) 

662.012 S 

662,012 

U53 _9~2 

( 1,727,H5) 
(78,800 ) 

51.312 
(723.772) 

(6('7 ,801) 

179,213 
405,000 

5~4,21J 

101,726 
49,0 16 

149,949 

.100.(.92 

2S3,5 21 

V~ri""~e 
Fa,'omble 

(Unf",'ornble] 

IS.!5!) 
2,8(10 

(5,,5 2) 

(,.15 .71)') 

125,745 

"OJ,"32 
160.984 

10,051 

10,000 

25 ,(01) 

409 ,266 

2S.l,52 1 

S 

s 

S~hC1lulc 1 

20f2 

Prior 
,~, 

,\c tual 

9,988 
75,727 

(807,078) 

(721.36~ I 

91.1.15·1 

913.154 
1,039,082 

(1,534,063) 

(86.403) 
(15 6, 126) 
(7';5.t~4) 

(579.500) 



THE BORDENTOWN SEWERAG E AUTHORITY 
STATEMENT OF MISCELLANEOUS REVENUE EA RNED 

FOR THE FISCA L YEARS ENDED NOVEMBER 30, 20 14 AND 20 13 

20 14 

insurance Reimbursement - JIF $ 18,072 
Waste Water Treatment Tipping Fees 40, 193 
Encrwise Curtailment (Energy Rebate) 

Application Fees 1,455 

Inspection Fees 1,200 

New Customer and Turn-On/Off Fees 14,960 

Review Fees 
Interest on Connection Fee 9,55 1 

FEMA Reimbursement 
Misce llaneous 1,724 

$ 87, 155 
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Schedule 2 

2013 

$ 18,828 
19,923 
6, 179 

4, 125 
18,035 

55 
19,404 
23,818 

630 

$ 110.997 



THE BORDENTOWN SEWERAGE AUTHORITY 
ANALYSIS OF CONSUMER ACCOUNTS RECEIVABLE 
FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2014 

Balance - December I, 2013 

Increased By: 
Billings: 

Rents 
Penalties 
Sludge 
Other 

Decreased By: 
Collections 

Balance - November 30, 2014 

Aging 
Current 
30 Days 
60 Days 
90 Days 

3,62 I ,350 
17,670 
40,193 
15,585 
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$ 

Schedule 3 

150,769 

3,694,798 

3,845,567 

3,687,574 

157,993 

122,333 
471 

35,189 

157,993 



Schedule 4 
THE BORDENTOWN SEWERAGE AUTH ORITY 

ANA LYSIS OF INTEREST RECE IVABLE 
FOR THE FISCA L YEAR ENDED NOVEMBER 30, 20 14 

Balance Interest Balance 
Dec. 1,2013 Earned Received Nov. 30, 20 14 

Unrestricted Assets: 
Revenue Account - Local S S 249 $ 249 S 
Operating Account - Local 94 1 941 
General Account 53 54 0 
Con nection Fees 1,388 1,388 
Payroll 10 10 0 
Escrow 99 99 

2.740 2.741 0 

Restricted Assets: 
Unemployment 22 22 
Revenue Account 1 1 
Operating Account 173 5,441 5,50 1 114 
Bond Service Account 76 76 
Bond Reserve Account 1,98 1 72,6 [6 72,539 2.058 
Renewa[ and Rep[acement Account 24 24 
Debt Service Reduction Account 31 3 1 

2. 154 78,2 [0 78.193 2,172 

S 2.155 S 80.950 S 80,933 $ ", [72 

Net Realized and Unrealized Gain or (Loss) 51,312 

Investmem Income J (Loss) $ 132,262 
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BORDENTOWN SEWERAGE AUTHORITY 

ROSTER OF OFFICIALS 

NOVEMBER 30, 20 14 

MEMBERS 

Ronald L. Marino 
Zigmont F. Targonski 
James E. Lynch, Jr. 
Nancy Liberman 
Joseph R. Malone, III 
Stephen Monson 

OTHER OFFIC IALS 

Richard D. Eustace 
Elizabeth J. Kwelty (as of 10/611 4) 
W. Craig Dansbury 
Richard Czekanski o f 

Remington & Vernick 
Thomas 1. Coleman, III Esquire of 

Raymond, Coleman, Heino ld , & Normal LLP 
TD Wealth Management 
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POSITION 

Chairman 
Vice-Chairman 
Treasurer 
Secretary 
Assistant Secretary 
Assistant Secretary 

Executi ve Director 
Administrati ve Manager 
Operations Manager 

Consulting Engineer 

So li citor 
Trustee 



Insurance 

JOHN J. MALEY, JR. 
C!uu{ltd (iJut(1t! c4ct!owolwli 

RcsiOlomi M..rucipal A_' 
P.O . e Ox 614 

BORDENTO WN, NEW ~ERSEV 09!105 

PHON!!: , (309) 29B-se'8 

FAX: (B09) 290·1 IIiB 

BORDENTOWN SEWERAGE AUTHORITY 
NOVEMBER 30. 20 14 

FINDINGS AND RECOMMENDATIONS 

"'''E'''CA'' IN S TITUTE OF 
CI!RT'F'ED I'UIIUC ACCOUNTANTS 

The Bordentown Sewerage Authority is a member of the New Jersey Ut ili ty Authorities Jo int 
Insurance Fund (.!IF). The rollowing excess coverage amounts are provided by the JIF: 

Property 
Boiler and Mac hi nery 
Automobile Liability 
General Liability 
Workers Compensation 
Employees Dishonesty 
Public Official s and Employment Liability 
Storage Tank System 

Contracts and Agreements Required to be Advertised 

$ 150.000.000 
150,000,000 

10.000,000 
10,000.000 

Statutory Limits 
1.000,000 
2.000,000 
1.000.000 

N . .I .S. 40A: 11-4 states in part. "Every contract awarded by the contracting agent for the 
provision or performance o f any goods or services, the cost o f which in the aggregate exceeds the bid 
threshold. shall be awarded only by resolution of the govern ing body of the cont racting unit to the 
lowest' responsible bidder after public advertising for bids and bidding therefore, except as is provided 
otherwise in this act or specifical ly by any other law". 

N.J.S. 40A: 11-3a. states in part. "When the cost or price of any contract awarded by the 
contracting agent in the aggregate docs 110t exceed in a contract year the total sum 0/"$ 17.500. the 
con tract may be awarded by a pllrchasing agent when so authorized by ordinance or resolution. as 
appropriate to the contrac ting unit. or the govern ing body orthe contracting unit without public 
adverti s ing for bids. except that the govern ing body of any comract ing unit may adopt an ordinance or 
resolution to set a lower threshold for the receipt of public bids or the so li citation of competit ive 
quotations. 
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BORDENTOWN SEWERAGE AUT HORITY 
NOVEMBER 30. 20 14 

FIN DIN GS AND RECOMMENDATIONS 

Contracts and Agreements Required to be Advertised (Continued) 

Subsection c. ofN .J .S. 40A: 11-3 directs the Governor, in consultation with the Department of 
the Treasury to adjust the threshold amounts every fifth year after enactment of P.L. 1999 c.440. 
Effecti ve July I, 20 10 and thereafter the bid threshold is $26,000 or, if the Authority has a qua li fied 
purchasing agent, an amount not to exceed $36,000. The Authority set the bid threshold at $26,000 
through January I , 201 1. Beginni ng January I , 20 11 after enactment of P.L. 2009 c.166 any 
contracting unit without a quali fied purchasing agent will have its bid threshold fixed at $17,500. The 
Authority does not have a qualified purchasing agent and the bid threshold was reduced from $26,000 
to $ 17,500. 

N .1.S. 40A: 11 -6. 1 establishes, with exceptions, 15% of the bid threshold as the level requi ring 
so li citation of at least two competitive quotations, if practicab le. The award shall be made to a vendor 
whose response is most advantage, price and other facto rs considered. 

F inding 2014-\ 

Cri teria : 
Subsidiary ledgers should be routinely reconciled to the general ledger. 

Condition: 
The analysis of payroll withholding accounts does not agree with the genera l ledger cash balance 
amount ing to $4,873. 

Cause: 
Unknown. 

Effect : 
The difference could potenti ally mi sstate the financial statements . 

Recommendation: 
The ana lysis of payroll cash should be completed and agreed to the control account. 

F inding 2014-2 

C riteria : 
Cash accounts must be reconciled to the general ledger control accounts. 

Condition: 
The connect ion fee cash account did not reconcile to the bank accoun t by $ 11 ,605. 

Cause: 
There were errors in transferr ing interest earning to the operating account. 

Effect: 
Cash ba lances were misstated by $11,605. 

Recommendation: 
The connection fee cash account shou ld be reconci led routinely. 



BORDENTOWN SEWERAGE AUTHORITY 
NOVEMBER 30. 20 14 

FINDINGS AND RECOMMENDA nONS 

Vicw of Responsible Officials 

The Executive Director is in agreement with (he above finding and indicates that a corrective 
act ion plan will be prepared to address the above find ing where applicable. 

Status of Prior Years Audit Findings/Recommendations 

A review was performed on the 2013 findings which were corrected as indicated in a corrective 
action plan. 

Respectfully submitted . .-------, 

March 19,2015 
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